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BACKGROUND:  
 
The 2019-20 General fund tentative budget, adopted by the Board of Trustees in June, has been 
revised to reflect the enacted State budget. The Board is required to hold a public hearing on the 
proposed budget for the fiscal year on or before the 15th day of September. Budget revisions will 
be brought to the Board as needed, typically at least twice during the year. 
 
The Governor’s May Revise proposal for California’s Community Colleges was the basis for the 
tentative budget. The enacted State budget is very similar to the May Revise, with the following 
major changes:  
 

• Refinements to the Student Centered Funding Formula that only include the highest 
award per year for outcomes, adjustments to the definition of a transfer student, provides 
a three-year average for the outcomes portion of the formula, and locks in the outcomes 
portion of the formula to 10-percent. 

• Expands financial aid by increasing the competitive Cal Grant awards and removes the 
prohibition on AB540 students applying for competitive Cal Grants. 

• Allocates funding towards both the CalPERS and CalSTRS retirement systems to reduce 
the unfunded liability and slightly lower the employer contribution rates. 

• Awards all of the California Community College Board of Governor’s approved capital 
outlay projects funded through Proposition 51. 

 
The enacted budget reduces the Los Rios Tentative budget by approximately $900,000 under the 
Student Centered Funding Formula. The funding formula changes between the May revise and 
enacted result in a slightly lower projection for 2019-20.  The X budget projects the formula would 
yield the same funding as 2018- 19, which is less than the hold harmless but maintains the current 
operational level.  The Y budget projects the formula will yield the same as the hold harmless.  
The Z budget projects funding above the hold harmless.  
 
 



 
The District’s fiscal health is strong. The budget is balanced and reserves are healthy. In 2016-17, 
the Board modified its policy on the level of general fund contingency reserves from 3% to 5%. 
At the end of 2018-19, the uncommitted fund balance was at 5% of revenues and the overall 
unrestricted general fund balance was over 16% of expenditures. Additionally, there are 
sufficient resources in the Capital Outlay Projects Fund that could be accessed to support 
operational needs if needed.  Further, the District continues to fund and refine projections to 
mitigate the impact of increasing employer contributions required by CalPERS and CalSTRS. 
 
STATUS: 
The budget scenarios for the General Fund are titled the X, Y, and Z budgets. The X budget 
projects the formula would yield the same funding as 2018-19, which is less than the hold 
harmless but maintains the current operational level. The Y budget projects the formula will yield 
the same as the hold harmless. The Z budget projects funding above the hold harmless. All three 
include a hold back of on-going funds to reflect that those revenues are from the summer shift 
and will be regarded as one-time only. All three also reflect an increase in on-going funding due 
to the COLA. 
 
The variations in the X, Y and Z budgets are captured in the appropriation area entitled Program 
and Salary Improvement and the three budgets are summarized on the attached General Fund 
schedule.  The District is currently operating at the X budget level. 
 
RECOMMENDATION:  
It is recommended that the Board of Trustees conduct a public hearing to receive comments on 
the proposed budgets and adopt the 2019-20 proposed budgets for the General Fund (Z budget), 
Instructionally-Related, Special Revenue, Capital Projects, Debt Service, Enterprise, Internal 
Service, Fiduciary, Trust and Auxiliary Funds of the District for filing with the appropriate 
County/State agencies. 
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